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Fund overview

Key features

The fund is well suited to investors looking either to outperform libor or
mitigate against the impact of rising interest rates and bond yields.

The Henderson Institutional Absolute Return Bond
Fund aims to generate positive returns throughout a
market cycle, with a focus on capital preservation.

Entire process structured to
capture best ideas

Consistent, risk-adjusted performance (%)

The Henderson Institutional Absolute Return Bond
Fund aims to generate its returns from four sources:
interest rates, credit, currency and asset allocation. The
holdings of the fund include developed and emerging
government debt markets as well as high yield debt,
investment grade credit, bank loans, asset-backed
securities, currencies and derivatives.
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Source: CAPS Mellon, Henderson Global Investors, in sterling
as at 30 June 2015. Performance is annualised beyond
1 year, based on close of business prices, gross of income,
before the deduction of Annual Management Charges (AMC).
Note: Based on the Absolute Return Bond Fund (fund name
changed from High Alpha Fixed Income Fund to Absolute Return
Bond Fund on 1 March 2011, when the performance target
changed from Libor+2%p.a.).

Summary of key differentiators
·· Consistent, risk-adjusted performance
Generated using common sense principles from
four alpha sources — interest rates, credit,
currency and asset allocation.
·· Breadth of ideas
The investment process brings together the best
ideas from our investment specialists across the
full range of fixed income markets.

Figure 1. Access to a wide range of fixed
income opportunities
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The Henderson Institutional
Absolute Return Bond Fund
aims to generate positive
returns throughout a market
cycle, with a focus on capital
preservation. The target
outperformance of the fund
is Libor +3% over a 3 year
period, achieved by investing
across the full spectrum of
opportunities in fixed income,
and to achieve this with an
expected volatility of 3-5%.
Structure
UK QIS
Fund manager
Fixed Income Investment
Strategy Group
Fund launch date
31 March 2008
Fund size
£830.1m
Strategy size*
£872.9m
Benchmark
3-month Libor
Typical expected volatility
3-5%
Base currency
GBP
Dealing
Monthly
Absolute return performance is not
guaranteed. Over the short-term it
may experience periods of negative
returns so the fund may not achieve
this objective.
*Source: Henderson Global Investors
as at 31/03/15
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The value of an investment and the income from
it can fall as well as rise and you may not get
back the amount originally invested.

We seek to add value through asset allocation by
investing in asset classes that offer an attractive
risk-adjusted return on an outright basis. The
Henderson Fixed Income Investment Strategy Group
(ISG), a small group of highly experienced investors,
drives asset allocation decisions and is dynamic in
budgeting overall risk between the four sources to
ensure an efficient conversion of risk into return.

y

·· The Fixed Income Investment Strategy
Group (ISG) is a group of our most experienced
fixed income specialists who are responsible for
asset allocation and top-down risk budgeting of
the fund.

The strategies in interest rates, credit and currencies
are expected to perform irrespective of the general
direction of the market. We employ a team of analysts
who are specialists in their field to generate investment
ideas from security-specific research across global
fixed income markets. These investment ideas, both
long and short, are captured by the portfolio managers
who are responsible for implementing the views into
portfolios and sizing the positions to ensure the
risk-reward is optimal (Figure 1).
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Risk management embedded through
the process

Fixed Income Investment Strategy Group
Phil Apel
Head of Fixed Income and Chair of the
Investment Strategy Group
27 years’ industry experience
Joined Henderson 2005

The Henderson Institutional Absolute Return Bond Fund holds a high
number of lowly correlated positions from across the global fixed income
opportunity set. This diversification is designed to lower the overall
portfolio risk and has helped the fund to deliver attractive risk-adjusted
returns to clients (Figure 2).

Stephen Thariyan
Global Head of Credit
24 years’ industry experience
Joined Henderson 2007

Embedded throughout the whole process is a robust and comprehensive
risk management framework. We assess the expected returns, risks
and correlations arising from the four sources of added value within the
strategy, aiming to generate balanced contributions over the longer term
with no one source of return dominating. This risk budgeting changes
through time as market conditions determine.

Colin Fleury
Head of Secured Credit
29 years’ industry experience
Joined Henderson 2007

We use a range of quantitative methods, including proprietary models to
measure portfolio risk, and supplement this with qualitative judgement and
prudent exposure limits.

James McAlevey
Head of Interest Rates
15 years’ industry experience
Joined Henderson 2012

Figure 2.
Risk breakdown by factor for the Absolute Return Bond
Fund
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Kevin Adams
Director of Fixed Income
32 years’ industry experience
Joined Henderson 2003
Jo Murdock
Portfolio Manager Fixed Income
11 years’ industry experience
Joined Henderson 2004
Bill McQuaker
Co-Head of Multi Asset
29 years’ industry experience
Joined Henderson 2005

Source: Henderson Global Investors, at 30 June 2015.
Note: Calculations are annual forward looking risk expectations, based on
30 June 2015 allocation.

Contact us
Telephone: +44 (0)20 7818 4444
Email: european.institutional@henderson.com
Website: henderson.com/institutional
Important Information
This document is solely for the use of professionals and is not for general public distribution.
This document has been produced based on Henderson Global Investors’ research and analysis and represents our house view. All figures are sourced by Henderson Global Investors and as at
30 June 2015 unless stated otherwise. Past performance is not a guide to future performance. The value of an investment and the income from it can fall as well as rise and you may not get back the amount originally
invested. Tax assumptions and reliefs depend upon an investor’s particular circumstances and may change if those circumstances or the law change. If you invest through a third party provider you are advised to consult
them directly as charges, performance and terms and conditions may differ materially. Nothing in this document is intended to or should be construed as advice. This document is not a recommendation to sell or purchase
any investment. It does not form part of any contract for the sale or purchase of any investment. Any investment application will be made solely on the basis of the information contained in the Prospectus (including all
relevant covering documents), which will contain investment restrictions. This document is intended as a summary only and potential investors must read the prospectus, and where relevant, the key investor information
document before investing. Issued in the UK by Henderson Global Investors. Henderson Global Investors is the name under which Henderson Global Investors Limited (reg. no. 906355), Henderson Fund Management
Limited (reg. no. 2607112), Henderson Investment Funds Limited (reg. no. 2678531), Henderson Investment Management Limited (reg. no. 1795354), Henderson Alternative Investment Advisor Limited (reg. no.
962757), Henderson Equity Partners Limited (reg. no. 2606646), Gartmore Investment Limited (reg. no. 1508030), (each incorporated and registered in England and Wales with registered office at 201 Bishopsgate,
London EC2M 3AE) are authorised and regulated by the Financial Conduct Authority to provide investment products and services. Telephone calls may be recorded and monitored. Ref: 34S
H01737/0715

