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Overview
The global economy continues to disappoint as a consequence of trade wars, what was arguably too rapid
monetary tightening in 2018, and general political uncertainty. We had hoped to see signs of improvement for the
third quarter but this now seems unlikely given the escalation in US-Sino trade/currency wars. While this is a
source of frustration, we believe it is important to remember that much of the bad news is already reflected in
European valuations/expectations, with global asset allocators having increasingly shunned the region over the last
18 months.

Performance and activity
The biggest positive contribution came from mining equipment supplier Outotec. Regular readers would note that
it has been among our biggest detractors over the last 12 months due to a troublesome project in Saudi Arabia. In
July the company announced strong results, as well as a proposed merger with Metso Minerals. The deal values
Outotec favourably, and investors have been reassured that provisions for the problematic Saudi contract are
sufficient and offer high levels of both cost and revenue synergies. We added to our holding following the news.
Other positive contributions came from BE Semiconductor, where there are early signs that destocking in the
industry is reaching a nadir, and Varta, which continues to see high levels of demand for its coin batteries from the
ever-growing headsets/earphones market.
The main detractor was flooring company Tarkett which has struggled to pass on raw material cost increases (a
rising oil price) to their customers in the form of price hikes. The low valuation means we maintain the holding. A
position in online gambling company Kindred also lagged, with margins disappointing due to rising costs.
We added a new position in Rockwool, a leader in stone wool insulation for residential and non-residential
properties. The company's exposure to a weak construction market has allowed us an attractive entry price to a
company that will benefit from long-term trends toward energy efficiency. In addition, we added to an existing
holding in Fagron, a supplier of pharmaceutical raw materials. The share price has been weak following a stock
placing, which offered us an opportunity to increase our stake. In our view, Fagron stands to benefit from an
ageing population, rising drug shortages and tightening regulations.
Disposals included real estate developer Kojamo, as the share price reached our estimate for fair value, AT&S,
where we are concerned about the mobile phone supply chain (given weak smartphone demand), and Subsea 7,
as we prefer other names in the oil services sector.

Outlook
We continue to deploy a bottom-up, valuation conscious approach to small cap investing.
Source: Janus Henderson Investors, as at 31 July 2019
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Important Information
This document is intended solely for the use of professionals and is not for general public distribution.
Any investment application will be made solely on the basis of the information contained in the Fund’s prospectus (including all relevant covering
documents), which will contain investment restrictions. This document is intended as a summary only and potential investors must read the Fund’s
prospectus and key investor information document before investing.
Nothing in this document is intended to or should be construed as advice. This document is not a recommendation to sell or purchase any investment. It
does not form part of any contract for the sale or purchase of any investment.
Past performance is not a guide to future performance. The performance data does not take into account the commissions and costs incurred on the
issue and redemption of units. The value of an investment and the income from it can fall as well as rise and you may not get back the amount originally
invested. Tax assumptions and reliefs depend upon an investor’s particular circumstances and may change if those circumstances or the law change. If
you invest through a third party provider you are advised to consult them directly as charges, performance and terms and conditions may differ materially.
The Fund is a recognised collective investment scheme for the purpose of promotion into the United Kingdom. Potential investors in the United Kingdom
are advised that all, or most, of the protections afforded by the United Kingdom regulatory system will not apply to an investment in the Fund and that
compensation will not be available under the United Kingdom Financial Services Compensation Scheme.
Please note that Isle of Man investors will not be protected by statutory compensation arrangements in respect of the Janus Henderson Fund.
We may record telephone calls for our mutual protection, to improve customer service and for regulatory record keeping purposes.
The Janus Henderson Fund (the “Fund”) is a Luxembourg SICAV incorporated on 26 September 2000, managed by Henderson Management S.A. A
copy of the Fund’s prospectus and key investor information document can be obtained from Henderson Global Investors Limited in its capacity as
Investment Manager and Distributor.
Issued in Europe by Janus Henderson Investors. Janus Henderson Investors is the name under which investment products and services are provided by
Janus Capital International Limited (reg no. 3594615), Henderson Global Investors Limited (reg. no. 906355), Henderson Investment Funds Limited (reg.
no. 2678531), AlphaGen Capital Limited (reg. no. 962757), Henderson Equity Partners Limited (reg. no.2606646), (each registered in England and
Wales at 201 Bishopsgate, London EC2M 3AE and regulated by the Financial Conduct Authority) and Henderson Management S.A. (reg no. B22848 at
2 Rue de Bitbourg, L-1273, Luxembourg and regulated by the Commission de Surveillance du Secteur Financier).
A copy of the Fund’s prospectus, key investor information document, articles of incorporation, annual and semi-annual reports can be obtained free of
cost from the Fund’s registered office in Luxembourg: 2 Rue de Bitbourg, L-1273 Luxembourg, in Germany: Janus Henderson Investors, Tower 185,
Friedrich-Ebert-Anlage 35-37, 60327 Frankfurt am Main, in Austria: UniCredit Bank Austria, Schottengasse 6-8, 1010 Wien, in Spain: offices of the
Spanish distributors, a list of which may be obtained at www.cnmv.es (Janus Henderson Fund is registered with the CNMV under number 259); in
Belgium: Belgian Financial Service Provider CACEIS Belgium S.A., Avenue du Port 86 C b320, B-1000 Brussels; in Singapore: Singapore
Representative: Janus Henderson Investors (Singapore) Limited, 138 Market Street, #34-03/04 CapitaGreen, Singapore 048946; and in Switzerland
from the Swiss representative: BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, CH-8002 Zurich who are also the Swiss
Paying Agent.
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Henderson Group plc or one of its subsidiaries. © Janus Henderson Group plc.

